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About IREEMA

Iran belongs to the top ten greenhouse gases emitting countries in the world and the Iranian economy
is the most energy intensive of all oil and gas producing nations. Domestic energy tariffs are set by
administrative decree far below export market prices. Over the last decade. the energy productivity in
Iran declined further. Iranian policy makers are aware of the need to the increase energy efficiency

(EE) of the economy.

With the adoption of the Article 12 of the “Law on elimination of barriers to competitiveness and
improving the country’s financial system” the legal basis was created for specific economic incentives
for energy efficiency investments. Because the implementation mechanism is still to be developed.

investment projects have not yet been implemented on a large scale.

The IREEMA project shall support Iran’s Vice-Presidency for Science and Technology to implement an
integrated energy efficiency market in practice.

The project therefore aims at developing together with the responsible Iranian stakeholders an
efficient implementation mechanism and to lower transaction costs for potential investors. In addition.

the project aims at testing this approach in practice by developing the huge energy efficiency potential
in the country in two main areas: the gas sector with special focus on the South Pars Special Economic
Energy Zone (PSEEZ) in Assaluyeh and the sustainable energy supply in selected rural pilot areas. In
case of necessity. adjustments of the implementation mechanism will be suggested accordingly to

ensure proper functioning. The implementation mechanism shall become the corner stone of the
integrated market for energy efficiency in Iran. Such a functioning mechanism could foster the
implementation of Iran’s INDC and even raise the ambitions of policy makers.

IREEMA

c/o DIW Econ GmbH
MohrenstraRe 58

10117 Berlin, Germany

Project Manager: Dr. Lars Handrich
Tel: +49 (30) 2060 9720

Fax: +49 (30) 2060 97299
service@ireema.com

www.ireema.com
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Executive Summary

The Market for Energy Efficiency & Environment (M3E) has been ratified to initiate structural changes
in the energy market of Iran. The essence of the concept of the M3E is to promote demand for energy
efficiency and facilitate the expansion of business on the supply of energy services. It is expected that
an increased number of highly subsidized energy consumers would enter the market. A considerable
number of energy service providers (i.e. ESCOs) and investors shall have interest in contributing to the
M3E market. Energy suppliers would also accept the role of facilitating the transfer of saved energy
and benefit from reduced costs of supplying energy. In the meantime, developers of efficient
technologies will receive demand for their products. Then, a considerable number of stakeholders shall
be involved in M3E and services will be provided through the cooperation of all stakeholders.

Stakeholder mapping is required to have a better overview of the Market for Energy Efficiency and
Environment (M3E). This technical note identifies different players within the M3E from project
host/owner to technical and financial service providers, and state-based specialized and technical
institutions as well as policy-oriented players.

Moreover, the note addresses key responsibilities based on a classification of players. In effect, the
responsibilities outline different steps in the M3E implementation. The current report represents a
step forward regarding the clarification of M3E players’ roles and relationships. As a next step, there is
a need for comprehensive discussions about responsibilities to achieve clear guidelines for a well-
functioning market.
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List of Abbreviations

EPC Engineering, Procurement and Construction
IREEMA Iranian Energy Efficiency Market

M&V Measurement and Verification

MRV Monitoring, Reporting and Verification
ESCO Energy Service Company

ISO International Standard Organization
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